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17 October 2019
TO ALL KNOWN POLICYHOLDERS, BROKERS AND STAKEHOLDERS OF
SAXUM INSURANCE LIMITED (in liquidation)
(MASTER’S REFERENCE NUMBER G1076/2016)
CIRCULAR NUMBER 28
UPDATE ON LIQUIDATION PROCEEDINGS
1.

SaXum was placed into liquidation on 20 October 2016 by way of an order granted in the High
Court, Johannesburg. SaXum to date remains in liquidation.

2.

Policyholders are referred to the contents of all the previous circulars.

3.

Policyholders are advised that the Liquidators received a Query Sheet from Master of the High
Court in Johannesburg with regards to the First Liquidation and Distribution Account that was
lodged. The liquidators are in the process of answering this Query Sheet and trust that they will
receive permission to advertise the Account from the Master once same has been answered.

4.

We confirm again that the First Liquidation and Distribution Account will be uploaded on the SaXum
Insurance website as soon as the Account has been advertised.

5.

With reference to paragraph 5.2 of Circular 27, we confirm that the Liquidators’ legal team has
proceeded with the recovery of the funds from the various parties and various summonses will be
instituted in due course.

6.

Policyholders are further referred to Circular 8A, which was uploaded on the SaXum Insurance
website, specifically paragraph 2.4 and 2.5. We quote paragraph 2.4 and 2.5 here for your ease
of reference:
“2.4

In terms of insolvency law the joint liquidators are not permitted to pay the panel beaters for
their services until the liquidation process is completed and the claims of all creditors are
accepted, and dealt with, according to the ranking fixed by insolvency law. With the
insolvency of SaXum the hand of the law is laid onto the insolvent estate so that the interests
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of the creditors of the company as a group are protected over the interests of individual
creditors. In this way the general body of creditors are treated according to the statutory
ranking fixed by law and no one creditor can be preferred above others. This means that
during this time all valid insurance claims against SaXum will form part of the general body
of creditors in the insolvent estate of SaXum, and no single creditor (or claim) may be paid
out before other creditors. Policyholders whose vehicles have been detained by panel
beaters are therefore advised to pay the repair and storage costs owing to the panel beaters
as soon as possible to secure the release of their vehicles and to prevent their costs in
relation to their vehicles from increasing. 2.5 Policyholders may then lodge their claims
against the SaXum estate only in relation to those repair and storage costs which SaXum
would have been liable to pay the panel beater under the issued policy wording.
Policyholders are again reminded that they may not receive full payment in relation to such
claims. Policyholders may not submit claims against the SaXum estate for any storage or
other related costs in excess of or not covered under the issued policy wording.”
7.

Taking the above into account, the Policyholders are advised to obtain legal advice with regard to
the Panelbeaters and any possible negotiations with them for the reduction of storage costs or any
other costs.

8.

Policyholders are also required to ensure that where they secure salvage they are to maintain such
salvage in safe keeping alternatively where they dispose of such salvage the proceeds will be
deducted from the lodged liquidation claim. In terms of the insurance policy, SaXum would have
been entitled to the salvage in the event that there is payment under the insurance policy. The
same principles will be applied to any distribution made out of the insolvent estate. Policyholders
will be required to lodge affidavits relating to salvage in the event that a distribution is declared out
of the insolvent estate.

7.

We confirm that as soon as we have more information with regards to the various litigation matters,
a further circular will be issued.

Yours faithfully,

PER: H. KAPLAN N.O.
N.A.G. OMAR N.O.
W.N. JACOBS N.O.
(sent electronically without signature)

